MAKING THE CASE FOR PRE-PURCHASE COUNSELING
· Housing counselors play an important role in helping homeowners navigate the complicated home buying process by exploring all potential financing options, which puts homeowners in the best position to achieve a sustainable home loan.  

· Data shows that homeowners who have participated in housing counseling are more likely to stay current on their mortgage, which means increasing access to pre-purchase counseling is an effective way to help get our nation out of its current housing crisis and to prevent anything like this from ever happening again.

· Prior to the beginning of the housing crisis in 2008, as many as 50 percent of sub-prime borrowers could have qualified for a prime loan if they had pre-purchase counseling to connect them with safer, more affordable mortgage products.  This could have led to billions of dollars saved and millions of homeowners being able to stay in their homes.

· Although the housing market is improving, the housing crisis is not over.  Millions of homeowners have gone through foreclosure in recent years; many more will go through it in the near future; and countless others are struggling to keep their payments current.  The Federal Reserve estimates there will be about 2 million foreclosure filings in 2012.
· With interest rates and home prices both at historic lows, it is expected that there will be an increase in younger households and first-time home buyers in the next few years.  These are the type of  individuals will likely reap the greatest benefits from participating in pre-purchase counseling.

· Pre-purchase housing counseling is an investment in hard-working American families that has demonstrated a significant positive economic impact.  It allows families to determine if they are prepared for the responsibilities and obligations associated with buying a home.  

· According to a report issued by the Joint Economic Committee in 2008, each foreclosure is estimated to cost nearly $78,000, with the significant majority of the costs being absorbed by the lender.  

· Legislation to provide 10,000 potential homeowners with pre-purchase counseling has an estimated cost of $10,000,000.  

· At a cost of $78,000 per foreclosure, if the program created by Congresswoman Bass’s legislation prevented 130 homeowners from future foreclosures out of the 10,000 homeowners it expects to counsel, the potential savings from prevented foreclosures would equal $10,140,000.  
· Another way to look at it is, if he pre-purchase counseling program created by the legislation helps only 2 percent of the individuals counseled avoid a potential foreclosure, the program would have led to a savings of more than $10,000,000 in potential losses. 
